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Tempestuous March markets tend to drive prices up early 
in the month and batter stocks at month end. Julius 
Caesar failed to heed the famous warning to “beware 
the Ides of March” but investors have been served 
well when they have. Stock prices have a propensity to 
decline, sometimes rather precipitously, during the latter 
days of the month. In March 2020, DJIA plunged nearly 
4012 points (-17.3%) during the week ending on the 20th.

March packs a rather busy docket. It is the end of the first
quarter, which brings with it Triple Witching and an
abundance of portfolio maneuvers from The Street. March
Triple-Witching Weeks have been quite bullish in recent
years. But the week after is the exact opposite, 
DJIA down 22 of the last 33 years — and 
frequently down sharply. In 2018, DJIA lost 
1413 points (-5.67%). Notable gains during the 
week after for DJIA of 4.88% in 2000, 3.06% in 
2007, 6.84% in 2009, 3.05% in 2011 and 
12.84% in 2020 are the rare exceptions to this
historically poor performing timeframe. 

Normally a decent performing market month,
post-election year payments to the Piper take
a toll on March as average gains are trimmed
noticeably (see accompanying Vital Statistics
table). In post-election years March ranks: 5th
worst for DJIA, S&P 500, and Russell 2000;
NASDAQ is 4th worst. In 12 post-election
years since 1973, NASDAQ has advanced 
six times, with three in a row 2009, 2013 
and 2017.

Saint Patrick’s Day is March’s sole recurring cultural event.
Gains on Saint Patrick’s Day have been greater than the day
before and the day after. Perhaps it’s the anticipation of the
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March Outlook:
Frothy Market Succumbs & Looks for Support In March
Unfortunately the February weakness we warned about last
issue began to materialize mid-month and accelerated into
month-end. The “excuse du jour” is rising bond yields as
the 10-Year Treasury climbed above 1.5%. The reaction to
the 10-Year yield moving above 1.5% could be a little
overblown. It’s barely back to pre-Covid levels. Perhaps it’s
more a sign of a healthy economy and rising inflation
expectations, which is precisely what the Fed has been
trying to foster. We’re not overly concerned about the
steepening yield curve.

But the market has been overbought and extended all year
and arguably for several months in late-2020. February is
the weak link in the “Best Six Months” and even weaker in
Post-Election Years. After the big run-up in the first half of
February folks have been
looking for an excuse to 
take profits.

Sentiment had become
rather exuberant with the
Weekly CBOE Equity-Only
Put/Call ratio near historic
lows around and below
0.40 indicating a dearth of
put-buying bears and a
plethora of bulls in classic
contrary indicator fashion.
Our other favorite 
reverse psychology gauge
Investors Intelligence
Advisors Bullish % had
been above 60% from
Thanksgiving through
January with the difference
between Bulls and Bears

above 40 from mid-November until mid-February.
Excessive bullish sentiment has receded a tad, but 
remains elevated.

March is also softer in Post-Elections and often prone to
weakness in the Week After Triple Witching with DJIA down
22 of last 33. Typical March trading comes in like a lion and
out like a lamb with strength during the first few trading days
followed by choppy to lower trading until mid-month when
the market tends to rebound higher. But the last few days
often succumb to end of Q1 selling pressure.

As you can see in our One-Year Seasonal Pattern chart of
the S&P 500, 2020 in the orange line was a couple of
standard deviations above the typical year and even more

(continued on page 3)

patron saint’s holiday that boosts the market and the
distraction from the parade down Fifth Avenue that causes
equity markets to languish. Or maybe it’s the fact that Saint
Pat’s usually falls in historically bullish Triple-Witching Week. 

Whatever the case, since 1950, the S&P 500 posts an
average gain of 0.27% on Saint Patrick’s Day (or the next

trading day when it falls on a weekend), a gain of 0.05% the
day after and the day before averages a 0.07% advance.
S&P 500 median values are 0.17% on the day before,
0.23% on Saint Patrick’s Day and 0.03% on the day after. In
the nine years when St. Patrick’s Day falls on a Wednesday,
like this year, since 1950, the day before (Tuesday)
produced an average gain of 0.28%, while Wednesday
averaged 0.02% and Thursday averaged 0.34%.

March Almanac: Softer in Post-Election Years
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as compared to historical Post-Election Year patterns. In
fact on a relative trend basis this February selloff is par for
the course as compared to all Post-Election Years (green
line), 1st Year Democratic Presidents (purple line) and Post-
Election Years After Incumbent Party Losses (red line).

On the technical front we continue to track the big tech
leading NASDAQ 100 Index (NDX). Recent selling has
breached support levels at 13,000 and is now looking for
support near 12,720 as shown in the blue line in the
accompanying NDX chart. NDX 12,720 is right at the mid-
December/early-January
consolidation level as well
as December pivot-point
resistance (red dotted line)
and the January monthly
pivot point (blue dotted
line). The old September
high of 12420 still holds as
major support and is just
below the 10% correction
level from the February 16
high of 13,774.

Bottom line, the market has
been overdue for a
pullback and has entered a
historically weak stretch in
the Best Six Months and
Post-Election years. Covid
vaccine rollout delays
continue to be a concern

as perfect execution has been baked into stock prices
since December and any setbacks are likely to give the
market jitters. 

The end of Q1 has always been a volatile time for stocks as
institutions shore up positions ahead of earnings season.
Further consolidation is likely in March, but we expect the
market to find support shortly and subsequently challenge
the recent highs again in April (the Dow’s best month) as the
Best Six Months comes to a close. Additional weakness can
also be expected in the Worst Six Months May-October.

Index Definitions: The S&P 500 Index is an unmanaged composite of 500 large capitalization companies. This index is widely used by professional investors as a 
performance benchmark for large-cap stocks. The Dow Jones Industrial Average (‘DJIA’) is an unmanaged composite of 30 widely held stocks. The NASDAQ Index is an
unmanaged composite of the common stocks and similar securities listed on the NASDAQ Stock Market. The Russell 2000 Index is an unmanaged composite of the bottom
2,000 stocks in the Russell 3000 Index. The Russell 3000 Index is an unmanaged composite of the 3,000 largest publicly held companies incorporated in America as 
measured by total market capitalization. The Russell 2000 index is widely used by professional investors as a performance benchmark for small-cap stocks. You cannot invest
directly in an index and unmanaged index returns do not reflect any fees, expenses or sales charges. The Wilshire 5000 is a market-capitalization-weighted index of the 
market value of all US-stocks actively traded in the United States. As of December 31, 2020, the index contained only 3,463 components. The index is intended to measure
the performance of most publicly traded companies headquartered in the United States, with readily available price data. Past performance does not guarantee future results. 

Moving Average Convergence Divergence (MACD): A trend-following momentum indicator that shows the relationship between two moving averages of prices.

Santa Claus Rally: Discovered and named by Yale Hirsch in 1972 and published in the 1973 Stock Trader’s Almanac. Santa Claus tends to come to Wall Street nearly
every year, bringing a short, sweet, respectable rally within the last five days of the year and the first two in January. This rally has been averaged 1.3% S&P 500 gain since
1969. Santa’s failure to show tends to precede bear markets, or times stocks could be purchased later in the year at much lower prices. 

Triple Witch Week: Is the week containing the third Friday in March, June, September and December when stock options, index options and index futures expire on Friday.

January Effect: Is the tendency of small-cap stocks to outperform large-cap stocks in January.

January Barometer: Devised by Yale Hirsch in 1972, and published in the 1973 Stock Trader’s Almanac, the January Barometer states that as the S&P 500 goes in January,
so goes the year. This indicator has registered eleven major errors since 1950 for an 84.5% accuracy ratio.

March Outlook: Frothy Market Succumbs & Looks for Support In March
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Market at a Glance

Fundamental: Improving. Corporate earnings were
largely a success (where success was expected).
Vaccine production and distribution are on the rise
while new cases and deaths have eased. Weekly
initial jobless claims were better than expected. Q4
GDP was also revised higher to 4.1%.

Technical: Consolidating. DJIA,
S&P 500, NASDAQ and Russell
2000 all broke out to new all-
time closing highs in February.
DJIA and S&P 500 are still
above their respective 50-day
moving averages, NASDAQ
has fallen below its. Key
support for DJIA and S&P 500 is
around January’s lows. NASDAQ
could slip lower towards the highs
of early last September.

Monetary: 0 – 0.25%. The Fed still has the
liquidity spigot wide-open. The new administration is
pushing another $1.9 trillion in stimulus spending.
Inflation and inflation expectations are creeping
higher. All of which is causing Treasury yields to rise.
Stocks seem to be overreacting to the recent rise 

in yields. Yields have historically risen during the 
“Best Months.”  

Seasonal: Bullish. March is normally a decent
performing market month however post-election year

payments to the Piper can take a toll on March
as average historical gains are trimmed

noticeably. In post-election years
March ranks: #8 DJIA, S&P 500,

and Russell 2000; NASDAQ is
4th worst with an average loss
of 0.2%.

Psychological: Retreating.
According to Investor’s

Intelligence Advisors Sentiment
survey Bullish advisors have

slipped down to 56.3%. Correction
advisors have increased to 25.2%

while Bearish advisors are at 18.5%.
Bullish advisors are at their lowest reading since

last November. Bearish advisors are only slightly
higher which suggests previous Bulls have joined the
Correction camp. Historically, bullish sentiment is still
rather elevated even after the recent declines in the
percentage of Bullish advisors.

“Stocks seem
to be overreacting
to the recent rise

in yields. Yields have
historically risen

during the
“Best Months.””



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


